
TAX LIEN BUSINESS PLANS

Expert tips on tax lien investing and how to make double-digit returns Since the county is not in the business of holding
property, they sell the tax liens to investors and . Have the next plan ready to go to re-invest quickly.

The IRS, which is the government agency that files the majority of liens, offers three main repayment plans:
Paper sheet 1. Many states also require that prospective buyers carry documentation to establish their ability to
cover the costs of the lien, such as income tax forms or bank statements. The real draw is the return potential
on the liens. One more thing working in your favor: When you do pay your business taxes, the government
can easily remove the tax lien from your record. The tax lien buyer should also be sure that the property is in
such a condition that the buyer can gain a substantial return on the purchase. Once the homeowner pays the
taxes the investor is paid off their investment plus interest. The on-site inspection can also help assess the
areas surrounding the property. All of these liens become part of the public record, where lenders can easily
find them. Tax Lien Investing States What got you started in tax lien investing? Avoiding a tax lien with a
payment plan As always, the best way to prevent the financial complications and stress that come along with a
tax lien is to avoid one in the first place. But because the process of obtaining a court judgment to seize
property and inventorying, evaluating, and auctioning your assets and accounts is a hassle for the IRS, they
would probably much rather resolve the debt with direct payment. Know The Sale Terms Prospective buyers
should take the time to study the terms of tax lien sales in their jurisdiction. I actually passed on a house that
was basically given to me once the owner passed away and the bank wanted the property. Note: Post may
contain affiliate links. Taxes can be the biggest burden to tax lien investing so any strategy you use should
include something to defer the tax bill. Laws were just recently passed opening up this new form of real estate
investing but I suspect real estate crowdfunding will become the popular way to invest. Pay someone to show
you the ropes. Small-business owners should check with their state and local agencies to determine the rights
that tax lien holders carry when acquiring foreclosed property. For eligibility, refer to this IRS form. I write
about small business lending, finance, and entrepreneurship. Count The Costs Businesses that purchase
property tax liens must understand that purchasing the lien is not the same as purchasing the property. It may
be years before you can begin foreclosure if the lien is not paid. If the borrower pays off the tax debt and the
government releases the lien, we can sometimes refinance the debt with a more affordable loan, such as an
SBA loan. Her website has links to her very informative YouTube channel. Properties are
professionally-managed but costs are generally lower than investing in REITs and the returns are comparable
with direct ownership. The laws can also vary within a state. The county will give you a final payoff amount
to purchase it. Not to mention, tax liens are part of the public record. As you can imagine, this makes it much
more difficult for you to not only secure a business loan, but also to refinance an existing loan, sell your
business, or even transfer any of your business assets. In most states, a county tax lien will wipe out the
mortgage holder. The process varies for other types of liens. Liens would show up on your report for up to
seven years, even after you paid off the debt. Alternative lenders act similarly to the conventional banks in
terms of the loans they offer, but differ from banks in terms of their appetite for risk. What risks would you
warn new investors about tax lien investing? At this point, you have 10 days to pay your tax debt in full,
including any and all late penalties, interest, and fees. One of the simplest ways to manage your tax lien
investing is by starting an investment club of real estate investors. If a house is what you want, do your
research! The good news Although it may not seem like there could be anything positive about tax liens, there
is some good news. There are two big caveats here. Ask how they conduct their tax sales and what happens if
nobody bids on the tax deed. After talking about my own experience in tax lien investing as an indirect real
estate investing strategy, I reached out to a few experts for another perspective. You can begin investing the
capital in your business immediately. A tax lien allows the government to skip the line and get paid before any
other creditors to whom you might owe money. What returns are likely for investors in tax liens? I was too
afraid to deal with it at the time.


