
ROLE OF BUSINESS ECONOMIC DEVELOPMENT

The role of business in social and economic development cannot be overstated. Business plays a vital role in the
economic development and.

In addition to being good for business, education increases workforce creativity and quality of life. In fact, the
notion that business has a higher purpose than generating profits is rooted in some of the earliest business
endeavours. It is now common knowledge that productive activities of business firms have created an acute
problem of environment pollution. Population growth provides fundamental support for growth in the small
business sector. An ideology of market efficiency certainly played a role but so have changes in compensation
models throughout the economic system. Large firms have followed a different path, driven by strong growth
in exports and expanding overseas business output produced there but not counted in our GDP, although
providing profits for the international firms. Here are the top 7 important roles an entrepreneur plays in the
economic development of a country. The case for a renewed commitment to the stakeholders that bestow
legitimacy on businesses is a compelling one, even to many who benefit mightily from the current state of
affairs. This growth in GDP and per capita income is again one of the essential goals of economic
development. Benefits of this economic growth have been widely shared. This mobilizes public wealth and
allows people to benefit from the success of entrepreneurs and growing businesses. They dump their toxic
wastes into the air and water. So the private sector will prevail over the headwinds it faces too many from
government , but it will continue to be slow going. What motivates a person to start a new business? The
result, overall, has not been very good: too much greed infecting economic activities; recurring financial crises
and business fiascos eroding trust in organizations, in public institutions and in their leadership; rising
inequality; reduced social mobility; short-term profit maximization in every nook and cranny of the economic
system; benign neglect of social problems; the pauperization of workers in developed economies. However,
society has taken steps to regulate and control them so as to induce or force them to serve social interest and
minimise the harms done by them. In India in private business enterprises, especially owned and managed by
small-scale business firms, workers are paid very low wages because they are not well-organized and also
because huge unemployment prevails in the Indian economy. Provision for heavy fines has been made who do
not provide adequate safeguards. As businesses focus more and more on providing value to shareholders
instead of directly to consumers, their interests and tactics may not align with the best interests of the
consumer. Various problems are faced by society because of socially undesirable ways business firms perform
their activities. Viewing the economy as a large corporation with many divisions, it is clear that investors think
that the large firm division is doing very well. The impetus of innovation is the greatest natural resource of all:
the human mind. Commerce and regional economic integration. It is due to the working of business firms that
a high rate of economic growth has been achieved in the United States and other western countries. The
fundamental role of business has remained relatively constant: providing the goods and services that people
need or want. Creating innovative products and solutions requires an educated population and an environment
where collaborative work can take place. In the April NFIB survey of its, member firms, more owners expect
business conditions to be worse than today than expect improvement. Bhopal gas tragedy is a shining example
of how private business firms neglect their social responsibility by not providing adequate safeguards for
leakage and emission of poisonous gases. These acts are designed to prevent collusion among firms and
creation of monopolies through mergers. Both can and do contribute to economic growth. This kind of job
creation by new and existing businesses is again is one of the basic goals of economic development. This
means that exports are slowing along with sales at foreign subsidiaries that produce and sell output in foreign
countries and provide profits to our large firms. Economic growth, generally speaking, is driven by new
technologies and their creative applications. Social Responsibility and Value Maximisation Model of the Firm:
With the above constraints imposed by the society on the working of business enterprises, does the value or
profit maximisation model of the firm remain adequate when issues of social responsibility are included in it.


